
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearlno Date and Place: This metier came on for hearing before the Virginia Gas
and Oil Board (herealter "Board") at 0:00 a.m. on January 20, 2011 at the Russell
County Conference Center, Highland Drive, Lebanon, Virginia.

2. Aooearances: TlmoSnr E.Scott of MaNnnh & ScotL appeared for the Applicant.

Judsdicfion and Notice: Pursuant to Va. Code Q 45.1-361.1ef seq., the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence praseniad by
Appficant, the Board also finds that the Appficant has (1) exercised due dSgence in
conduc5ng a meaningful search of reasonably avafiable sources to determine tha iden5ty
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it has given no5ce to those par5es (hereehw sometimes
"person(s)" whether referring to individuals, co porations, partnerships assbclattons,
companies, businesses, trusts, joint ventures or other legal enfifies) en55ed by Va. Code
$ 46.1-361.19to notice of this appfication. Further, the Board has caused notke of this
hearing to be pubfished as required by Va. Code g 45.1-361.19.B. Whereupon, the
Board hereby finds that the nofices given herein sathify afi statutory requirements, Board
rule requirements and the minimum standards of state due process.



4. Amendments: None.

6. Diamiassis: None.

8. Relief Recuested: Applicant requests sn excep5on to the ~ spacing
limHagons set forth in Va. Cods 0 48.1461.17for Ws$ No. 823783 IPPN-SI.

Re5sf Granted: Ths requested relief in this cause shag be and hereby is granted. The
Board hereby grants Applicant consent to permit and drill proposed We$ Ns 82378S
IPPI401 viddch ls 2,340.00 from RssEe Resources+Isa Mountabr, Inc. WSE No.
020403 (PPN~) snd Sr430M feet fram Range Reeeusee44ine Mountain, Inc.
Pvrpaeed Ws$ 823704 (PPNN) at the locstkl depicted on the Plat attached hereto ss
ExMbR A.

6. Sosctsl Findinos: The Board specEcagy and specially finds:

6.1 Applicant is Rsnss Resouaem4vtse Msurdsln. Inc. Applicant is duly
authorized and qualified to transact business in ths Commonwsa5h of Virginia;

6.2 Applicant Ranss Ressumes4rbrs ~.Inc. is an operskv in the
Comm~ of Virginia and hss sags5sd the Board's requirements for
operations in Virginia;

6.3 Applicant claims ownership of Conventional Gas Leases of Subject DrlNng Unit
and ths right to explore for, develop and produce Gas from Well No. QgQI~I ss well as the right to partkdpsts snd develop the reciprocal wsgs, being
Rsrigs Reseurses4vine Mountabr, Inc. proposed Well No. 023704 (PPN4)
snd 020403 (PPI442).

8.4 The proposed Well No. 023783 IPPN<I is located on the Bucbsses Essrev Co.
LLCfosvtd Dolsse 3$0serss snd the surface, coal, gas and oil owners have
conaentsd to the proposed kca5on for Well No. 023TSMPPhMl that is depkted
on the Plat attached hereto as Exhibit A;

6.6 The Applicant tes55ed it hss the right to operate and pargctpsts in the
development of the reciprocal Range Rssouoss44brs Mountain, Inc.
proposed Weg No. 023704 (P~) snd Weg No. 820403 (PP5h42) and that
the gran5ng of the applicsgon flied herein will not impact the ornds5ve rights of
eny person;

6.6 An exception to the well spacing requirements of Va. Code g 48.1-361.17for
Well No. 8332M IPPI401 is necassly to ef5cten57 drain a porgon of the
common sources of supply ( eservoir) underlying Subject DriNing Unit, and the
Board's gran5ng of the requested kca5on exoep5on is in the best interest of
prevengng the waste of~miEon outdo feet of Convsngonal Gas underlying the
Subject Drggng Unit, and to generally slIect ths purposes of the Virginia and Oil
Act;

6.7 Appgcant proposes the drlging of Well No. 823703 (PPI441 to a depth of~
fest on the Subject DrEing Unit at the iocagon depths on Exhibk A to produce
s5 the Misshrslpptsn and Devonian Ags formagons inrduding, but not limilsd to,
RsveneMf, ~Ekr Lbss. ~ IMEE and Devonian Shale, from surface
to tolal depth drilled, ~fest ("Subject Fonna5ons");



6.8 Appgcsnt proposes to drlg Well No. 822782 IPP%4) a distance of~
feet closer to Range Resoucee4eine Mountain, Inc. Weg No. 828482 (fW-
42); and, 80.78 feet doser to Range Resourcee4eine Maenlsbt, Inc.
proposed Weg No. 822784 ~) Blair the 2800 foot am~nswsmas

~~re~ spaelngt

8.9 Applicant proposes to complete snd operate Wel No. 823783 IPPIMI for the
purpose of producing Conventional Gas;

7. Condurdon: heeefore, lhe requested relief snd all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

Aooeals: Appeals of this Order are governed by the provkrions of Va. Code Ann. 5
45.1-381.9widen provides that any order or deckdon of the Board may be appeakrd to
the apcprkale circuit court Such appeals must be taken in the manner ~ in

the Administrative Process Act, Vs. Code Ann. 5 $8.14:1et seq. snd Rule 2A of the
Rules of the Virginia Supreme Court

9. Efiec5ve Date: This Order shall be floc5ve as of the date of the Board's approval of this
Applicagon, which is set forth at Paragraph 1 above.

DONE AND EXECUTED this 7
Virginia Gas and Oil Board.

DONE AND PERFORMED this

day of Y~,2011, by a ma)ority of the

Ctuirinnaggnfdglf C.Lambert

day ofM J.r ~,2011, by Order of this

Prlndpal Executive to tha S
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTV OF rare BrLIILIP'T+4

)

Acknowledged on this ~ day of PLALrkn Lr, 2011, prsonsNy before me a
nokary public in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn
did depose and ssy that he is Chairman of the Virginia Gas and Oil Board, snd appeared David E.
Asbury, being duly swum dkl depose and say that he is Pitndpal ExeaNve to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authortz~ do so.

Diane J. DsvtsrtAtsry
174394

My commission expires: September 30, 2013

marrurd2CSClpmecueeH Jocadrm.erreepden. 8227N.order January 27, 201 1]
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